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(TERHE £ HR)
Impact of Change of RMB Exchange Rate on Bilateral Trades of Countries
along “Belt and Road”
— Based on Neighborhood Effect and Central Effect from Spatial Perspective
ZHENG Ping
Abstract: Both neighborhood effect and central effect are incorporated into
the traditional trade theoretical framework for the countries along the “Belt and
Road”. The influence of real exchange rate changes on the trade in the European
area is significant. And neighborhood effect in various regions is quite significant
too. The trade between a country and China will be negatively affected by its
neighboring countries, but the shock will be adjusted in the next period. The cen-
tral effect shows a kind of spillover effect, which means the central country’ s
trade with China will drive forward the entire region in trade development. But
this positive radiation is not suitable for all countries, and some countries’ result
presents crowding out effect. Thus, a differentiated trade policy is necessary for
China to balance the bilateral trade and regional trade.
Keywords: Fixed Effect Model; Neighborhood Effect; Central Effect; Compe-

tition Suppression
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